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One may think that they don’t need renter’s insurance, but they need to think again!  A landlord’s 
insurance policy does not cover renter’s personal property.  Clothes, jewelry, stereos, televisions, bicycles, 
computers, furniture, art work and other valuable possessions are not protected against loss or 
destruction, thus renters need special insurance for their belongings.  Renters insurance policies are 
designed to cover one’s loss in the event of  loss to personal property and it is available for apartments or 
rented houses.    
 

To determine if  renter’s insurance is needed: 
1. Add up the cost of  furniture, electronic equipment, and other personal property. 
2. Ask yourself  if  you can afford to replace everything in the event of  a burglary, fire, etc. 

Coverage 

Rates and coverage vary from state to state and company to company.  One should shop around and 
compare coverage and rates from different companies.  However, renters insurance is relatively 
inexpensive.  The average cost of  renter’s insurance is approximately $12 a month for about $30,000 
worth of  property coverage and $100,000 worth of  liability coverage.   

Renters Insurance 

Renters Insurance Costs 

Always read the renter’s insurance contract for 
specific explanations of  coverage and exclusions. 

Renters insurance protects one’s personal property at home, and away from home, against fire or 
smoke damage, lightning, burglary or vandalism, riot or civil commotion, explosion or electrical 
surge damage, windstorm or hail, falling objects, and other hazards.  Each policy states specifically 
what the policyholder is insured against.  Replacement cost coverage can protect personal property.  
This additional protection assures the policyholder that if  a loss occurs they will receive 
reimbursement for the full cost to repair or replace the property lost at today’s market cost, up to 
the policy limit.  Liability coverage also includes medical payments coverage, which applies to non-
residents of  the insured premises.  This coverage pays for the actual medical expenses incurred up 
to the limit for a non-resident guest.  If  the renters home was made unlivable by a peril, renters 
insurance will pay for the associated expenses (cost of  temporary residence, meals eaten out, etc.).  
Coverage is usually limited to a percent of  the total value of  the policy.  Renters insurance also 
covers the renter within their policy limits if  someone slips and falls in their home or is injured by 
any of  the renter’s possessions and then sues.  The insurance should cover the policyholders 
responsibility to other people injured at their home or elsewhere, including legal defense costs if  
they are taken to court within the policy limits.   


